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E.O. 11652: NA 
TAGS: ENRG, ID 

SUBJECT: PERT AMINA FORECAST OF INDONESIAN CRUDE OIL PRODUCTION IN 
REPELITA III 

1 . THE FOLLOWING ARE INDONESIAN CRUDE OIL PRODUCTION FORECASTS 
THAT PERTAMINA INTENDS TO SUBMIT FOR INCLUSION IN REPELITA III. 
THESE FORECASTS ASSUME PRODUCTION WILL NOT BE CONSTRAINED BY 
MARKETING DIFFICULTIES. THESE FORECASTS SHOULD BE REGARDED AS 
TENTATIVE, NOT DEFINITIVE FORECASTS. THEY WILL BE REVIEWED 
OFTEN AS NEW DEVELOPMENTS OCCUR IN THE YEARS AHEAD. 

1 979 1 .68 MILLION BARRELS A DAY 

1 980 1 .62 MILLION BARRELS A DAY 

1981 1.7 MILLION BARRELS A DAY 

1 982 1 .78 MILLION BARRELS A DAY 

1 983 1 .85 MILLION BARRELS A DAY 

2. THE DIP IN PRODUCTION IN 1979/80 REFLECTS PERTAMINA 
ANALYSIS OF THE EFFECTS OF THE VERY LOW LEVELS OF EXPLORA- 
TION IN 1975-77. THE GRADUAL RISE IN PRODUCTION 1981-83 
LIMITED OFFICIAL USE 
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IS BASED ON ASSUMPTION THAT CURRENT UPSWING IN EXPLORATION 
WILL BE SUSTAINED AND THAT EXPLORATORY DRILLING SUCCESS 
RATIO AND FINDING COSTS OF NEW OIL WILL FOLLOW HISTORICAL 
PATTERNS. 

3. EMBASSY BELIEVES THESE FIGURES ARE CONSERVATIVE ASSUMING 
NO MARKETING CONSTRAINT ON EXPORTS OR DISINCENTIVE TO EX- 
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PLORATION AND DEVELOPMENT FROM EXCESS SUPPLY RELATIVE TO 
DEMAND IN WORLD OIL MARKETS. IN PARTICULAR, THERE ARE SOME 
ENCOURAGING EXPLORATORY AND DEVELOPMENT EFFORTS UNDER WAY 
THAT SUGGEST INDONESIA'S PRODUCTIVE CAPACITY MAY NOT DIP SO 
STRONGLY IN 1979/80. BEYOND 1980 HOWEVER, PRODUCTION FORE- 
CASTS MUST BE REAGRDED WITH CONSIDERABLE CAUTION SINCE THEY 
DEPEND ON DECISIONS AND EVENTS NOT YET IN PROCESS. ERTA- 
MINA FORECASTS 1981-83 SHOULD BE TAKEN AS INDICATIVE OF A 
GENERALLY OPTIMISTIC OUTLOOK BASED ON PRESENT ACTIVITY AND 
CERTAIN GEOLGICAL ASSUMPTIONS. 

4. AS WASHINGTON IS AWARE.THE ASSUMPTION CONCERNING NO 
MARKETING CONSTRAINT APPEARS UNREALISTIC GIVEN EXISTING 
DIFFICULTIES THAT HAVE REDUCED INDONESIA'S PETROLEUM PRODUC- 
TION FROM 1.7 MILLION BARRELS A DAY IN MAY TO ABOUT 1.4 
MILLION BARRELS A DAY IN THE FIRST TWO WEEK OF JULY. 

ACTUAL PRODUCTION FIGURES, EXPORTS, FOREIGN EXCHANGE 
EARNINGS AND TAX REVENUES IN 1978 AND 1979 MAY BE CRITI- 
CALLY INFLUENCED BY MARKET FACTORS. ALSO, IN ASSESSING 
INDONESIA'S FOREIGN EXCHANGE EARNINGS AND TAX TAKE FROM 
OIL PRODUCTION IN THE MID 1980'S, WASHINGTON SHOULD BE 
AWARE THAT RAPIDLY GROWING DOMESTIC CONSUMPTION OF OIL COULD 
REDUCE EXPORTS, AND HIGHER COST PRODUCTION FROM NEW FIELDS 
COULD REDUCE GOI TAKE FROM NEW OIL PRODUCTION. 

GARDNER 

LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, PRODUCTION DATA 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 27 jul 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978JAKART10101 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780309-0183 
Format: TEL 
From: JAKARTA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 978071 5/aaaaamkc. tel 

Line Count: 86 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 613ed76b-c288-dd11-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1870828 
Secure: OPEN 
Status: NATIVE 

Subject: PERTAMINA FORECAST OF INDONESIAN CRUDE OIL PRODUCTION IN REPELITA III 
TAGS: ENRG, ID, PERTAMINA 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/613ed76b-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



